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5   Louise invests £x in Better Investments for 3 years. 
Sadiq invests £x in County Bank for 3 years.

Better Investments

Compound Interest

2.5% per annum

County Bank

Compound Interest

2% per annum for the first two years
3.5% per annum for each extra year

At the end of the 3 years, the value of Louise’s investment is £344 605

Work out the value of Sadiq’s investment at the end of the 3 years.

£ .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(Total for Question 5 is 4 marks)
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7   Sakira invested £3550 in a savings account for 3 years.

She was paid 2.6% per annum compound interest for each of the first 2 years.
She was paid R% interest for the third year.

Sakira had £3819.21 in her savings account at the end of the 3 years.

Work out the value of R.
Give your answer correct to 1 decimal place.

. .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(Total for Question 7 is 3 marks)
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8 Ella invests £7000 for 2 years in an account paying compound interest.

In the first year, the rate of interest is 3%
In the second year, the rate of interest is 1.5%

Work out the value of Ella’s investment at the end of 2 years.

£.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

(Total for Question 8 is 3 marks)
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